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Editorial Section. 


LIARS. 

There is an ancient tradition among editors that 
requires them to be dignified at all times and at 
all costs. According to this tradition it is not 
proper to characterize the utterances of a liar by 
the “short and ugly word.” On the contrary, they 
must be content to state that Smith palters with 
the truth, or that jones finds it difficult to adhere 
strictly to the facts, or that Robinson’s statements 
must be accepted with reserve. Now, frankly, this 
method never appealed to the editor of this paper. 
A liar is a liar, and a very disgusting sort of a 
person. Why should we spare his feelings? 

These reflections are suggested by the fact that 
a great army of liars is now in the field, separating 
the unwary from their coin, and selling them 
beautifully engraved certificates of stock in agency 
companies, and securities companies, and holding 
companies, and underwriters companies, and 
finance companies, and others so numerous that to 
think of them all at once produces a mental condi- 
tion approximating a nightmare. 

Now all these schemes would fail but for the 
accomplishments of the liar. He is necessary to 








_ sell the stock. So that we may not be accused of 


' undue harshness, let us pause to consider what a 





lie is. This is what the Standard Dictionary says: 
“LIE.—A statement made with intention to de- 
ceive; the uttering or acting of that which is false, 
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for the purpose of misleading; intentional mis- 
statement; falsehood. 

“To lie involves the expression of what is false; 
the intention to deceive and the violation of some 
obligation to give to others the truth. In the wide 
sense it includes the lie proper, whether by word 
or act, equivocation and reservation, both real and 
mental. Fiction, parables, fables, etc., as they do 
not involve any intentional deception, are not 
properly lies.” 

That is a great definition. It is so broad that 
it catches everybody involved in these swindling 
operations, for that is what they are in the last 
analysis. Undoubtedly they are liars—unless we 
are to understand that they want their amazing 
yarns to be considered “fiction” or “fables.” If 
they will so stamp their advertising matter, we 
will not have another word to say. 





INSURANCE COMMISSIONERS WARN 
THE PUBLIC AGAINST “FAKE” 
SCHEMES. 


At the recent convention of the State insurance 
officials, at Colorado Springs, which was attended 
by representatives of 37 insurance departments, 
resolutions were adopted with the object of warn- 
ing the public against promotion schemes, of 
which so many are now in evidence. The resolu- 


tions speak for themselves, and are as follows: 

“Be it resolved, in view of the widespread traffic, 
which has come into existence in many of the States, 
consisting of the sale to the public, through soliciting 
agents, of the stocks of newly organized or projected in- 
surance corporations, or of holding companies or so- 
called investment or securities companies whose prin- 
cipal assets consist of such stocks: 

“rt. The sale of such stocks through soliciting agents 
necessarily involves a large promotion expense, which 
must come out of the amount invested by the purchaser 
and cannot go into the treasury of the company for its 
use and benefit. Most of the plans now being followed 
in the sale of such stocks provide for the payment out 
of the shareholder’s contribution of 20 per cent. or more 
of the amount contributed by the purchaser to the 
selling agent and his employing promoter as promotion 
expenses and profits, from which it must necessarily fol- 
low that when the corporation begins business the book 
value of the stock purchased shall be only 80 per cent. 
or less of the amount which has been paid in. 

“In other words, the owners of a company so pro- 
moted must sustain a loss of 20 per cent. or more of 
the amount they have invested before the corporation 
begins the transaction of insurance business. In order 
that there may be a reasonable prospect of a newly- 
organized insurance corporation complying with legal 
requirements in maintaining its solvency and earning a 
fair return for its stockholders upon their investment, 
from the nature of the business it is essential that sub- 





stantially every dollar contributed by shareholders should 
go into the treasury of the corporation and be conserved 
for its use and benefit. The mere fact that the stock 
of an insurance corporation is being sold by soliciting 
agents should warn the public of an improvident pro- 
motion expense. 

“We deem it improbable and well nigh impossible that 
an investment in the stock of a new insurance corpora- 
tion, which is being sold through soliciting agents, will 
prove a profitable or prudent one to the purchaser, nor 
do we believe that a man of average judgment and pru- 
dence would make such an investment if he fairly un- 
derstood its nature and import and the reasonable pros- 
pect as to profit and loss. 

“2. Even if the total contribution of the shareholder 
in a newly organized insurance corporation go into the 
treasury of the company and no considerable loss 
through promotion expenses is sustained before it be- 
gins the transaction of insurance business, still, capable 
conservative and economical management is absolutely 
essential not only to insure reasonable returns to stock- 
holders upon their investments, but to prevent them sus- 
taining severe losses. For such management sound 
business judgment and at least some knowledge of the 
proper methods of conducting the business of an insur- 
ance corporation are indispensable, and the fact that a 
man is an experienced and successful insurance agent or 
salesman does not prove that he possesses the capacity 
and training necessary to successful company manage- 
ment. 

“Where stock in a proposed insurance company is 
purchased from a soliciting agent the purchaser can have 
practically no assurance as to the personnel or the capa- 
bility or character of its management, as the laws of 
most, if not all, the States require that the officers shall 
be chosen by the directors, who shall be chosen by the 
stockholders, whoever they may be, when a sufficient 
amount of stock has been sold to permit organization 
to be effected. For this reason we believe that invest- 
ments in such stocks made through soliciting agents are 
imprudent and will in many cases result in disappoint- 
ment and loss to investors. 

“3. We fully recognize that new insurance corporations 
can be, as they have been and are being, organized and 
conducted so that they will conserve the interests of 
their patrons, and after some years earn fair dividends 
for their stockholders, and that the formation of such 
companies, organized upon sound lines and to be con- 
ducted under proper management, is deSirable and should 
be encouraged in many sections, but the stock-selling 
scheme and substantial promotion expenses or profits 
are wholly unnecessary to the organization of such com- 
panies. This is amply proved by the number of such 
organizations which have been formed during recent 
years without the use of such methods and without any 
considerable expense of promotion. 

“We believe that the promotion “of insurance _ cor- 
porations on the plan of selling stock through soliciting 
agents is not due to of inspired by any desire on the part 
of promoters to subserve the public welfare by providing 
needed insurance corporations for any locality or section, 
but that such promotions have been and are being made 
chiefly, if not altogether, for the purpose of enabling 
the promoters to reap rich harvests of profits from the 
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sale of stock. We believe that there is no room for any 
profit to be legitimately derived from the organization 
of a new insurance corporation if its stock is sold upon 
such terms as that its purchase is a prudent investment 
or one which would be made by a reasonably prudent 
man who fairly understood its nature and import. 

“The representations made by promoters and agents 
in their efforts to sell such stocks and in the literature 
used by them are in many cases misleading and deceptive 
in that they call attention to the present value of the 
stocks of a few successful insurance corporations and 
the dividends earned by them, while making no mention 
of the large number of such corporations whose share- 
holders have suffered great losses through their oper- 
ation. While under the reserve laws that have long been 
in force the losses to the public through the failure of 
insurance companies to meet their obligations have 
been comparatively small, the losses of the stockholders 
of such companies have been many and severe. 

“Be it further resolved that we pledge ourselves to 
put forth our best endeavors in all practicable and 
proper ways to put an end to this traffic, which we 
believe is pernicious and wholly indefensible and will 
result in widespread disappointment and financial loss 
to the public and the serious injury and demoralization 
of the legitimate insurance business, doing a _ special 
harm to the legitimate progress and development of 
the smaller and younger companies. 

“Be it further resolved that we recommend the passage 
by the various states of laws requiring that the capital 








stock of all insurance corporations shall be fully paid up 
in cash before a charter is issued, and prohibiting the 
licensing to transact insurance business of any corpor- 
ation hereafter formed if the expense of its organization 
and of placing its stock has exceeded 5 per cent. of the 
total contribution by its stockholders.” 





VISITORS. 
Subscribers calling at this office and desiring to 
see Mr. Best personally will confer a favor if they 


‘will visit us in the afternoon, rather than in the 


morning. Our correspondence is extremely heavy, 
and of a character which makes it necessary for 
Mr. Best personally to supervise practically all 
and personally dictate the replies to a large part 
of it. For this reason it has become necessary to 
refuse to see callers during the morning hours. 





INTERNATIONAL INSURANCE ENCYCLOPEDIA 
PROGRESSING. 

Just as we were going to press, we received an an- 
nouncement that the first volume of this work has been, 
since July last, in the hands of the Blanchard Press, of 
this city, and that it will be published within a few 
weeks. The plan of publication seems to have been 
changed. The complete work is to make four volumes 
only. 














Reports Upon Companies and Associations. 





CLEVELAND LIFE INSURANCE COM- the laws of Pennsylvania, January 5,/per share than that paid by other stock- 


PANY, CLEVELAND, OHIO. 1909, and began 


business January 22,/| holders who had not taken this initial 


On June 29, 1909, William H. Hunt was 1909. Its authorized capital is $1,000,000,/ risk. It says that the 30,000 shares sold 
elected president of this company. On and when it began business $300,000 had/ produced ‘‘a net surplus in round figures 
August 10 all agreements between the been subscribed and paid in in cash. The/|of $80,000"; and that the net reserve on 
company and the American Agency Com- company succeeded an assessment insti-| the business turned over by the assess- 


pany were terminated, and since Sep- tution, the Girard 


Mutual Life Insurance| ment company was between $110,000 and 


tember 1 the company has itself directed Company, which was incorporated under | $115,000, while its admitted assets were 
its agency force. An official statement the laws of Pennsylvania November 30,| only about $72,000. We shall comment 


sent us by the company says: 


“All of the assets of the American 1906. The stock of the present company 


1906, and began business December 1,| upon this matter hereafter. 


The examination by the Pennsylvania 


Agency Company, including its interest) was sold largely to policyholders, and at/| Insurance Department referred to above, 





in renewal commissions upon the five and 
one half millions of business placed upon 
the books of the Cleveland Life, have 
been acquired by the Cleveland Life upon 
a basis extremely favorable to this com- 
pany.” 

On August 3 the company entered Vir- 
ginia, and on September 15, Kentucky, 
It will enter other States in the near | 
future, 





GENERAL FOUNDERS COMPANY, DE-. 
TROIT, MICH. 

In last month’s issue, page 27, we 
Stated that this company was incorpor-. 
ated under the laws of Michigan in July, 
1908. This is an error. The company was, 
in fact, incorporated under the laws of 
South Dakota. 





GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


This company was incorporated under! 


a premium ranging from $5 to $7.50 per 
share, the par value being $10 per share. 
In December, 1908, the company informed 
us that the stock was then being sold at 
$17.50. The company plans to eventually 
place the entire amount of its authorized 


capital, viz.: $1,000,000, and an examin- 


ation by the Pennsylvania Insurance De- 
partment as of July 12, 1909, showed that 
the paid-in capital at tuat time was 
$311,850, and its surplus over capital and 
all other liabilities only $30,376.19. This 
is not a good showing in view of the 
large amount of premium on stock which 
the company has collected, and indicates 
extravagance in organization expenses. 

It states, however, that very little 
stock was sold at over $5 per share pre- 
mium, and that $50,625 contributed by 
the promoters of the company to the 
“advance fund’’ of the assessment com- 
pany was exchanged for stock of the 
present company, at a much lower price 





which, for the convenience of subscribers, 
is printed in full below, states that on 
July 12, 1909, an agreement was made be- 
tween the policyholders of the assessment 
company and this company, under which 
this company assumed all of the liabil- 
ities of the assessment company in return 
for all of its assets. This company is- 
sued new policies in lieu of those of the 
assessment company, “dating same at the 
year and age of original entry. All who 
did not give up the old policies accepted 
a certificate abrogating the assessment 
clause and carrying a reserve based on 
the American 3% per cent., with the 
modified preliminary term method of val- 
uation. On July 12, 1909, 45 policyholders 
had not accepted new policies.”’ 

The directors of the company, as shown 
by a printed circular furnished us in De- 
cember, 1908, are as follows: Nathan T. 
Folwell, Richard H. Wallace, Albert Short, 
Simon B. Fleisher, T. Ashby Blythe, 
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Samuel B. Vrooman, George H. Buch- ‘Insurance Commissioner. Assets Not Admitted. 
anan, Joseph M. Steele, Francis Shunk/| ‘Dear Sir:— Agents’ balances ..........ee05% $7,832.12 
Brown, Dr. Thomas J. Mays, John H. “In accordance with your instructions | Premium notes in excess of their 
Brooks and Thomas R. Patton, Jr. I have made an examination of the WEIUO cccccccccsccccseccccecess 3,542.83 
From the same circular we obtained the! Girard Life Insurance Company, and re- $11,374.95 
following list of officers: President, Nathan | port its conditions as of July 12, 1909, as 
T. Folwell; vice-president and superin- follows: Total admitted assets....... $460,210.98 
tendent of agencies, Richard H. Wallace; Cemiteal GOOG ccccccccccccccscece $311,850.00 Liabilities. 
secretary and actuary, Albert Short;| Ledger assets March 1, 1909....$378,047.61| Net present value of all out- 
treasurer, Joseph S. Potter. Messrs. Wal- income. standing policies, July 12, 1909.$119,282.00 
lace and Short are stated to have had | Premiums ........cecceeeseeeeees $13,643.60 | Deduct net value of risks rein- 
many years experience in the life insur- | Interest on mortgages........... 214.00 sured in other solvent com- 
ance business. Interest On bonds...........+6+- 3,822.73 PANIES 2... cceccecccecsecesesers 4,444.00 
The assessment company, which was Interest from banks............ 2,194.53 
succeeded by the present institution, and | Interest on notes............+0++ 121.21 DORE COROTUR cc ccocccecsccces $114,838.00 
which was operated by the same people,| Interest on policy loans........ 2.50 Premiums paid in advance..... 596.79 
made use of some agency methods which (Assets transferred from the Salaries UNPOIG .ncccccccseccecs 550.00 
were open to criticism. Its circular of mutual company to the Unpaid death claims............ 2,000.00 
December 5, 1908, stated ‘“‘the capital Girard Life.) Capital stock ........cceeeeeeees 311,850.00 
stock of the company will be sold only to| Premium notes ...........+:+++ 2,811.20 | Surplus .........ccceceecccscvces 30,376.19 
iption will be | Advances to agents............. 6,693.80 
geo ee ge agen ianed with | Furniture and fixtures.......... 2,696.70 Total liabilities ............ $460,210.98 
the application for insurance.” It also} Premium lien notes............. 66,069.66 “History. 
made use of a modification of a board | C@SN .......eeceecceceeeeeceeees 63,768.10; “The Girard Life Insurance Company 
contract scheme. Writing us concerning was organized January 12, 1909, with an 
this matter in December, 1907, it stated ee $102,037.93 | authorized capital of $500,000 paid in in 
that it had no board contracts, but that cash. On February 11, 1909, the company 
it had made use of a “general agents’ BOM ccc ccccccccccvcccccces $480,085.54 | Was authorized to increase the capital to 
contract” which it was “placing in the Disbursements. one million dollars. Since that ume the 
hand of a number of the most influential|Commissions ................+++ $7,083.15 nega mae Seen Snereneee 5a2,00; on 
citizens in certain counties, instead of|Re-insurance .................+. 931.31 | fact, 386 shares, in SGettion the above 
giving the contract to some individual | Insurance department fees...... g25.99| 82 been issued but as it has ~_ een 
insurance agent. The contract is the| Expense .............seeeeeeeese 2e0.¢5 | Pala for in full, the amount paid in %,- 
regular general agents’ contract, the rates | Medical examinations .......... 256.00 | £79.61, while standing to the credit of the 
of commission under it being about the| Legal expenses ..............+. 100.00 oo Ma has not been included in the 
usual ones.”” These “general agents’| Printing ........cceeeeeeeeeeeees 934.50 aia iil 
contracts” are identical in plan and in-| Traveling and agency expenses. 259.23 On July 12, 1909, the policyholders of 
tent with the board contracts which | Advertising .............sseee+: 123,49 | the Girard Mutual Life Insurance Com- 
have proved objectionable in operation. | Salaries and allowances......... 297.68 | Pany entered into an agreement by which 
One of our subscribers wrote us stating | Inspection ............+.: widecwe 47.00 — Officers of the company were eel 
that he was informed by a friend who/| Pcstage, telegraph, telephone, paarenes 9 SR “San ae nermeagerd 
was approached and asked to become a Os tee ce De ee oa 132.30 | t° the Girard Life insurance Company all 
local director of the company, that it| Furniture and fixtures.......... 2,883.90 the assets of the Girard Mutual Life In- 
was required that the local director | Rent ...........ccccccsccceccsces 499.98 | Surance Company of whatsoever nature 
should be instrumental in procuring at| Directors’ fees .............0+. 60.00 and Gescription, the Girard Life Insurance 
least $15,000 of insurance per annum. ee Soe See 
or th the mglnn oe sh goon be Total disbursements ....... $14,024.80 tranefer was made in pursuance Of Gn 
0 une for aeatiie tb of tadeeees ot ee $466,060.74 agreement in the application for wow 
$15 per share. The objection to such * . ance in the Girard Mutual Life, which 
edger Assets. contemplated a transfer to a stock com- 


schemes, as explained in the preface to 
our 1909 volume, is that almost invariably 
the agents misrepresent the probable 


_Mortgage loans on real estate.. $78,500.00 
| Premium Tn Sct needescons 
Book value of bonds............ 182,201.40 


6,069.66 


pany to be called the Girard Life in 
process of organization. The Girard Life 
Insurance Company issued new policies to 





earning capacity of the stock or board | Premium Pe” <i ope oni eebee es 6,504.59 the Girard Mutual Life Policyholders in 
contracts which they offer with policies. | Agents’ balances ............... 7,832.12 | lieu of the original policies dating the 
Such business also has a tendency to| Loans to policyholders.......... 60.00| same at the year and age of original 
lapse heavily when experience shows the |Cash in banks and trust com- entry. All who did not give up the old 
returns under the contract to be much | DOMICR 2 ncccccccccccccccccsccccs 184,902.97 | nolicies accepted a certificate abrogating 
smaller that the policyholder was led to | the assessment clause and carrying a 
anticipate. : | Total ledger assets......... $466,060.74 | -oserve based on the American 3% per 

The company, just as we — going | Non- Ledger Assets. cent. with the Modified Preliminary Term 
to a sent us fiver od of this “General interest accrued on bonds...... $1,800.00 | method of valuation. On July 12, 1909, 
Agent's Contract,” with the understand- Interest accrued on mortgages.. 200.00 | forty-five policyholders had not accepted 


ing that it would not be published. It) , ‘ie 
new policies. 
States that the plan was approved by | $2,000.00 ‘Income and Disbursements. 


| 
the Pennsylvania Department and the Gross premiums due and unre- “On the income sheet will be noticed a 

















mom geend erg of Pennsylvania, and! ported on policies in force description of all assets transferred from 
. at so far the results have been satis-/ july 12, 1909 (renewals)...... 2,121.34 | the Girard Mutual Life to the Girard Life 
actory. Gross deferred premiums on pol- Insurance Company. These items as well 
The company advised us that it values; jcies in force July 12, 1909 as those shown on disbursement sheet 
on the modified preliminary term plan,/ (renewals) .........sseeseeees 2,297.65 | were carefully verified and found correct. 
making an ordinary life policy the basis “Assets. 
of modification; American 3% per cent. $4,418.99| “The mortgages were all seen and in 
The assessment company charged ad-| pequct loading ...........sss- 883.80 | the opinion of your examiner are legal in- 
equate rates from the beginning. vestments, they consist of the following: 
The report of the examination of the Net amount of uncollected and $6,500 dwelling, No. 2006 Spring Garden 
Pennsylvania Department is as follows: deferred premiums ........... 3,535.19 Street, Philadelphia. 
“Philadelphia, July 24, 1909. 7,000 store, No. 59 Linden Street, Scran- 
“Hon. David Martin, Gross assets ...... seeeeee + $471,595.93 ton, Pa. 
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1,526. 97 | A very complete examination of its af- 
‘fairs was made by the Virginia Insurance 
4,125.00 Department, and in a report filed on Oc- 
tober 30, 1907, the management was very 
Total income during the year.$131,258.62 severely criticised. Among other facts 
Disbursements During the Year. brought out by the examination were the 
Death claims or instalments | following: 
$78,500 | paid $15,000.00 | The society takes the entire assess- 
“The bonds were also carefully exam-/| Surrender values paid 4,849.33 ments for the first year for expenses, and 
ined and all were seen except $100,000, | ‘no limit is placed upon the amount which 
which is on deposit with this department, | Total paid to members $19,849.33 may be taken from subsequent years’ as- 


10,000 Southwest corner Pacific and | 
North Carolina Avenues, At- | 
lantic City, N. J. | 

15,000 dwelling, Swathinore, Pa. 

40,000 13th and Chestnut Streets, 
erty of John Wanamaker. 


sources, $1,083.97 
Subscribed by incorporators to 
advance fund for expenses.... 





prop- 








and for which your receipt was shown.| Commissions and fees retained 





A list of them follows: 

$40,000 City of Pittsburg, 4%%. 
4,000 Stowe Township, Pa., 5%. 
25,000 City of Philadelphia, 4%. 


| 


10,000 Borough of Homestead, Pa., 44%%.'S 


10,000 Fell Township, Pa., 5%. 

25,000 City of Franklin, Pa., 4%. 

31,000 City of Allegheny, Pa., 4%. 

5,000 Borough of Duquesne, Pa., 4%%. | 
20,000 Pittsburg & McKeesport Ry., 5%. 

6,000 City of Toledo, Ohio, 44%. 

“The book value and market value of 
the bonds is practically identical. The'| 
cash balances were verified by certificates 
from officers of the company’s various | 
depositories. 


“Non-Ledger Assets. 
“The interest accrued on both bonds 
and mortgages was accurately computed. | 
The premiums due and unreported and 
the deferred premiums, both of which are | 
on renewal business, were carefully cal- | 
culated and the loading of 20 per cent. | 
deducted. 


“Assets not Admitted. 

“Agents’ debit balances were of course 
not admitted, and the excess over the) 
reserve as shown by the face of the pre- 
mium notes was carefully calculated and) 
deducted. 

“Liabilities. . 

“The reserve liability was calculated by 
Mr. R. E. Forster, Actuary of your De- 
partment by the Modified Preliminary 
Term, American 3% per cent. interest. | 

“The risks reinsured were placed with | 
the Pittsburgh Life and Trust Company | 
and the net reserve of these policies was | 
deducted from the above. 

“The utmost courtesy was shown your) 
examiner and everything possible was 
done by the officers of the company to 
facilitate the examination. | 
“All of the above is respectfully submitted. 

William J. Roney, | 
Examiner.”’ 

The transactions of the assessment com- 
pany during 1908, and its condition at the 
end of that, are shown by the following 
figures furnished to us by the Pennsyl- 
vania Insurnace Department. 

December 31, 1908, Statement. 
Income During the Year. 
First year’s assessments or pre- 
miums, $10,308.75; 


expense, 

mortuary, $11,337.76; reserve 
guarantee fund, other pur- 

DORE. TOS cdoecéccecccuse $44,638.18 


Subsequent year’s assessments 
or premiums, expense, $18,- 
629.53; mortuary, $20,493.04; 
guarantee fund, other pur- 


poses, $41,845.90 .............. 80,968.47 





Total paid by members $125,606.65 
Interest from mortgages, $143; 
_ bonds and stocks, $300; other 








Book vaue of bonds owned 


Agents’ credit balances 


by or allowed agents 


Salaries and allowances of man- 


agers and agents not paid by 
commissions 





of office employes 4,259.92 
Medical examiners’ fees 
Insurance Department fees and 

licenses 
Rent 


Furniture, $76.95; legal expenses, 


$9.75; advertising and print- 
A AS rr er 1,306.39 
Stamps, $464; travel, $2,113.23; 


re-insurance, $5,437.02; miscel- 


laneous, $1,580.23 9,594.47 


“ee ereeneeeneenee 





Total disbursements 
the year 


during 





Balance December 31, 1908.. $90,080.06 
Invested in the following: 
Ledger Assets. 

Loans on bonds and mortgages. 6,500.00 

15,835.00 

1,451.99 


Cash in company’s office 





'Cash deposited in banks........ 56,167.43 
Agents’ debit balances, $5,850.55; 

bills receivable, $4,510.85...... 10,361.40 

WE. web cua tite se cncwedtctas $90,305.82 


Deduct Ledger LiabHities. 
225.76 





Total net ledger assets $90,080.06 
Deduct Assets Not Admitted 


Agents’ debit balances, unse- 
cured, $5,850.45; bills receiv- 
able, unsecured, $4,510.85..... 10,361.40 





Total admitted assets....... 
Non-Ledger Liabilities. 
Losses due and unpaid 








BSOGNGD TOBMGOE occ cc cccecdecesec 10,000.00 
Total liabilities ............. $15,000.00 
Balance December 31, 1908, 

to protect contracts....... $64,718.66 


Under the Pennsylvania laws this com- 
pany was not required to charge itself 
with reserve liability under the policies 
outstanding; but from the first it charged 


, adequate rates. 





GRAND FRATERNITY, 
PHIA, PA. 
This is a fraternal order which was 
originally organized under the laws of 
Indiana in 1885, but was re-incorporated 
under the laws of Pennsylvania in Jan- 
uary, 1886. It has not responded to our 
requests for a statement as of December 
31, 1908, nor has it furnished us samples 
of its membership certificates. 
The order has gained a poor reputation 
because of its treatment of some of its 
policyholders. 


PHILADEL- | 


| 


sessments for expenses. In 1906, four 


25,856.63 | | per cent. of the assessments other than 


first year’s were so used. The home 
office property of the company was ap- 


658.80 | praised at $80,000 as against the society's 


valuation of $125,000. 


! 





The history of the deal by which it re- 


1,238.00 | insured or absorbed another fraternity 


|/known as the ‘‘United Moderns’”’ in No- 


140. 1 | vember, 1903, was carefully investigated. 
1,999.92 | It was found that the death rate of the 


“United Moderns” was much in excess 
of that of the Grand Fraternity. The 
contract of re-insurance provided that 
the members of the “United Moderns’ 
were to become members of the enlarged 
concern, and the examiner stated that it 
was extremely doubtful whether it was 
either equitable or legal for the concern 
to treat these members as a special class, 
which had been done. He recommended 
that some equitable arrangement be 
made, fair to both classes of members. 


It was found that the rates of the order, 
with the exception of the 20-payment life 
form, had been in effect since August, 
1897, and that all the members holding 
those certificates had been rated up to 
the attained age at the time of issue. 


On April 25, 1908, the Colorado Insur- 
ance Department issued a bulletin in 
which it stated that complaints had been 
filed with it that this concern was taking 
unfair advantage of the members of the 
“United Moderns,”’ re-writing the mem- 
bers in good health, but endeavoring to 
“freeze out’’ the older members and the 
impaired risks. This bulletin stated that 
information gathered at a conference held 


, | at the office of the Insurance Department 


at which the president of the Grand Fra- 


ternity and the persons making complaint 
were present, showed that the charges 


were substantially true. 


/nored all our inquiries. 





_ thereafter, 





As stated above, the concern has ig- 
At last advices 
its plan of operation was as follows: 

It operates throughout the United 
States and Canada. Certificates are is- 
sued ranging from $500 to $5,000, payable 
at death in cash or an equivalent amount 
payable in 12 annual instalments, or as a 
life annuity to the beneficiary. After ten 
years, certificates participate in savings, 
but this is an apparent rather than real 
advantage. The death benefit is not lim- 
ited by the proceeds of one assessment. 
Rates are -graded to entry age, level 
and assessments are_ levied 
monthly. The “reserve” is accumiiated 
from the surplus from assessments. The 
expense fund is provided for by a per 
capita tax of $1.20, and the entire first 
year’s assessments. The local branch 
dues are deducted from assessments. 

We are unable to pass upon its mem- 
bership certificate, form of application) 
by-laws or financial condition at the end 
of 1908. 
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GREAT SOUTHERN AGENCY COM- Phoenix Fire & Marine Insurance Com- asking for information regarding our 
PANY, NASHVILLE AND CHATTA- § pany of Memphis. 


NOOGA, TENN. 
See important article above, under cap- 
tion “‘“Great Southern Insurance Company, 
Memphis.”’ 





GREAT SOUTHERN 
MEMPHIS, TENN. 
(Considerable confusion has arisen be- 
eause of the similarity of the title of 
this company to that of the Great South- 
ern Life Insurance Company of Birming- 
ham, Ala.. which has been in business 
since April 28, 1908, and the Great South- 
ern Life Insurance Company of Houston, 
Tex., now 


with the Great Southern Insurance Com- 


pany of Memphis. in any way whatever.) | 





This company was incorporated June 
4, 1909 under the laws of Tennessee with 
$500,000 authorized capital. On July 3, 
1909, it advised us that $100,000 capital had 
been subscribed and paid in in cash, to- 
gether with $100,000 surplus, but that it 
had not commenced active business. It 
stated that it would transact life, casualty, 
accident, liability and marine business, 
(a very unusual combination,) and that 
it expected to begin active operations 
about October 15, 1909. An advertise- 
ment published in Memphis, August 22, 
1909, stated that the company was to 
have $500,000 paid-in capital, and a like 
amount of surplus, and that it would 
write life, casualty and liability insurance. 
This advertisement gave the following 
lists of officers and directors: 

Officers: president, N. C. Perkins; vice- 
president, W. R. Barksdale; treasurer, 8. 
B. Anderson; medical director, Dr. B. G. 


Henning; secretary, J. Marlin Speed; 
associate medical directors, Dr. Battle 
Malone and Dr. Max Henning. 

Directors: N. C. Perkins, Memphis, 


president Central Bank & Trust Co.; R. 
A. Speed, Memphis, vice-pres. Memphis 


Consolidated Gas & Electric Co.; J. M. 
Speed, Memphis, vice-pres. Nat’l City 
Bank; Dr. B. G. Henning, Memphis, a 


director of Commercial Trust & Savings 
Bank; H. M. Neely, Jr., Memphis, Brooks, 
Neely & Finley, Cotton Factors; W. A. 
Bickford, Memphis, W. A. Bickford & Co., 
Real Estate; J. C. Ottinger, Memphis, 
Cashier Central Bank & Trust Co.; J. F. 
Mathis, Memphis, J, F. Mathis Co., Cot- 
ton Buyers, vice-pres. Central Bank & 
Trust Co.; C. T. McCraw, Mason, Tenn., 
pres. Bank of Mason, McCraw, Perkins & 
Weber, Cotton Factors, Memphis: W. R. 


Barksdale, Memphis, Barksdale, Denton & | 


Co., Wholesale Grocers & Cotton Factors; 
S. B. Anderson, Memphis, pres. Anderson- 
Tully Co., Manufacturers, and pres. 
Peoples Savings Bank & Trust Co.; C. 
Hunter Raine, Memphis, pres. Mercantile 
Bank. 

Our Memphis correspondent advised us 
that the men connected with the organi- 
zation of the company are prominent in 
business circles in Memphis, and that a 
large number of them are connected with 
wie Central Bank & Trust Co. of Memphis. 
N. C. Perkins, the president of the com- 
pany, besides being president of the Cen- 
tral Bank & Trust Co. is in the cotton 
business. H. M. Neely is president of the 


} 


The company is being promoted by the 


Great Southern Agency Company, which 


INSURANCE CoO.,. 


in process of organization. 
Neither of those concerns is connected 


was incorporated under the laws of Ari- 
zona, February 25, 1907. 
the Agency Company shows its objects to 
be as follows: 

“1. To act as general or special agent, 
or representative for insurance companies 
and corporations and persons, and through 
its agents to solicit business, and to 


represent such companies, corporations or | 


persons and upon such terms and con- 
ditions as may from time to time be pro- 
vided by contract. 

“2. To loan money for persons or cor- 
porations at such rates of interest and 
upon such terms of compensation as may, 
from time to time, 
| agreement. 
| “3. To sell, lease, transfer, or otherwise 
'dispose of, any and all property of every 
'kind which it may, at any time own or 
acquire for cash or other consideration, 
and in the course of the business of the 
“company to acquire by purchase, or other- 
wise, and dispose of by sale or otherwise, 
| personal property of every kind and char- 


'acter, including notes, drafts, and bills of | 


‘exchange and securities of every kind 
/and character; to borrow and lend money 
‘and to secure same by mortgages, deeds 
_of trust, and other securities and pledges; 
and to buy, build, erect and construct, 
lease or otherwise acquire, real estate 
and buildings or either, as may be neces- 
sary, useful or convenient in and for the 
business of this corporation, and the in- 
vestment of its funds, and generally to do 
any an all such lawful acts, and to possess 
all such lawful powers as are in any man- 
ner incident to the objects, purpose and 
business of this corporation.”’ 


The incorporators were C. J. Hebert, 
Charles B. McCormack and H. C. 
Papineau. At the time if was organized 


Curtis J. Hebert was general agent of 
the State Mutual Life Insurance Com- 
pany, of Rome, Ga. He made a contract 
with the Great Southern Agency Com- 
pany which the Tennessee Insurance De- 
partment advised us was practically the 
same as his contract with the State 





Mutual Life. The agency company 
operated for a few months, until the 
beginning of 1908, when the Tennessee 


department refused to renew the license 
of the State Mutual. Later Mr. Hebert 
tock up through his agency company the 
promotion of the Great Southern Life. 
The headquarters of the agency com- 
pany appear to be at Nashville, where 
the president, vice-president, general 
counsel and several of the directors of 
the company reside, according to a state- 
ment made to us on October 21, 1908, by 
the agency company. In this same let- 
ter, however, it was stated that the 
field headquarters of the company were 
at Chattanooga, Tenn., in the James 
Building. At that time the following 
list of officers was given to us: Presi- 
dent, John Early; vice-president, Charles 
W. Stevenson; general counsel, Patrick 
M. Estes; secretary and treasurer, Henry 
Cc. Papineau. 

On March 20, 1909, we received a let- 
ter from the company as follows: 

“Replying to your letter of March 17 








The charter of 


—— 


be determined by. 


condition at the end of 1908, wish to 
advise that on December 31, 1908, we 
had issued $67,000 (par) of the capital 
stock of this company, of which $11,000 
had been issued to stockholders as a 
stock bonus. This $11,000 stock bonus 
is subject to retirement in cash at par 
by the company at any time within five 
years from November 3, 1908. Our an- 
nual meeting is the first Tuesday in 
November of each year. Our first an- 
nual meeting was in November, 1907, at 
which time the directors declared and 
paid a 2 per cent. dividend to the 
stockholders, and in November, 1908, 
the directors declared and paid 25 per 
cent. to the stockholders. Under date 
of October 21, we wrote you fully regard- 
ing this agency company’s insurance 
connections, which have not been 
changed since that date. 

“At the last annual stockholders’ 
meeting of this company it was decided 
and the officers were directed to sell an 
additional $500,000 of the capital stock 
of this company and the proceeds accru- 
‘ing to the company from the sale of this 
‘stock will be used to organize and oper- 
ate a legal reserve insurance company 
with head office in Memphis, Tenn. In 
this manner, we are financing the organ- 
ization of the insurance company you 
ask information about, and the sale of 
our stock for this purpose is progressing 
satisfactorily. The insurance company 
has not yet been organized, but it is the 
intention of our directors to apply for a 
charter before July 1, 1909."’ 

A very active campaign has been car- 
ried on by the agency company directed 
by Mr. Hebert in the sale of its capital 
stock. We understand that it is now 
selling at $30 per share, the par value 
being but $10. We printed the applica- 
tion for stock of the company in “Best's 
Life Insurance News" for November 30, 
1908, page 4; we print below the form 
| now used, which is materially different. 
We do not find in it any agreement limit- 
ing the amount which may be disbursed 
for expenses of organization. This is, in 
our opinion, very important to the in- 
vestor. The affairs of the agency com- 
pany and the proposed life insurance 
company are of interest, at present, only 
as an investment proposition. It must 
be remembered that the agency company 
will not be under the supervision of any 
State Insurance Department, as would 
be the case, were it a life insurance 
company, and there is nothing to pre- 
vent extravagant expenditures in the 
flotation of the scheme. In this connec- 
tion Mr. Hebert’s record is important. 
The State Mutual Life, of Rome, Ga., 
for which he was formerly general agent, 
| and in connection with which the Great 
Southern Agency Company was first or- 
| ganized, was very extravagant in its 
‘field expenses, and Mr. Hebert came in 
for very sharp criticism in connection 
with a “deal’’ which he and others en- 
deavored to put through between the 
Southern Life Insurance Company, of 
Fayetteville, N. C., and the Seminole 
Securities Company, a concern similar in 
type to the Great Southern Agency Com- 
pany, it having been formed to obtain 
funds from the public for use In organ- 

















eZ ort wr It Ot ea Fre ee OY 4 


"— 


wa 


i | r- 


- wow We FS 


wre" _ 








October I, 1909. 








BEST’S LIFE INSURANCE NEWS. 51 





izing an insurance company. We pointed is provided, however, that at any time | pany was a “fake,’’ which after a very 
within 25 years the holder of the bond | brief career was put into the hands of 


out in that connection, and now repeat, 
that this plan is illogical, and where 
proper organization methods are _  fol- 
lowed, unnecessary. 
why a go-between should be employed in 
organizing an insurance institution. Its 
stock should be offered on its merits di- 
rect to the people whose subscriptions 
are desired, and the money paid by sub- 
scribers should go direct to the life in- 
surance company without any excessive 
organization expenses. It is the con- 
sensus of opinion among the State insur- 
ance Officials and others who have studied 
this question that 5 per cent. of the 
total amount paid by stockholders should 
be the maximum expense allowed for 
organization. By means of the agency 
company or holding company scheme, 
however, it is possible to spend a very 
large amount of funds collected without 
any possibility of calling the managers to 
account as individuals 

In our September issue, pages 25 and 
26. we referred to this matter of sub- 
sidiary companies in an editorial, which 
should be read by anyone approached 
with such propositions. See also pp. 46- 
47, this issue. 

Fully 90 per cent. of all “subsidiary 
company” propositions which we have 
investigated, have grossly excessive ex- 
penses. The ‘“‘deal’’ mentioned above, in 
which the president of the Great South- 
ern Agency Company was one of the 
principal movers (Southern Life-Seminole 
Securities Company) resulted in the re- 
cent indictment of all those directly in- 
volved, including Mr. Hebert, by a grand 
jury at Columbia, S. C., on September 10, 
1909. See article in this issue, page 565. 

We printed a long article dealing with 
this transaction in ‘“‘Best’s Life Insurance 
News” for December 31, 1908, pages 25- 
27 (Seminole Securities) and 27-30 
(Southern Life). The notoriety which 
followed the exposure of this transaction 
resulted in the retirement from business 
of the Southern Life, and the appoint- 
ment of receivers for the Seminole Secur- 
ities Company, followed, as stated above, 
by the indictment of the principals in 
the negotiations. 

The scheme which the Great Southern 
Agency Company is promoting is pecu- 
liar, as will be seen from the application 
for stock printed below. It would appear 
that the agency company gives the sub- 
scriber a bond guaranteed by the National 
City Bank, of Memphis, providing for the 
repayment “not later than 25 years from 
date of said gold bond,’’ of the principal 
invested. Nothing is stated about guar- 
anteeing the interest on the bond, from 
which it will be seen that the agency 
company could deposit with the bank in 
question, an amount approximating 60 
per cent. of the proceeds of the sale of 
these bonds, which, improved at interest, 
would equal their face at the end of 25 
years, so that the bank would be per- 
fectly safe in guaranteeing repayment at 
that time. Meanwhile, the agency com- 
pany could use the balance of the funds 
for expenses, and if it defaulted on the 
interest on the bonds, the purchaser 
would find his money tied up for a long 
period of years in securities which would 
be unsalable because non-productive. It 


There is no reason | 


cent. 


‘tion fee. 
insurance company to pay for such ser- 
' Vice. 


may exchange it for 
shares of stock subscribed for, 
shall thereafter be his property. 


‘be remembered, however, that the stock | 


‘is subscribed for at three times its par 


value; and it is difficult to foresee how 
interested is the ownership of the con- 


that stock could ever be worth in future 
as much as the price at which it is now 
being sold. 

After a careful review of all the in- 
formation which has been furnished us 
by the agency company, 
from reliable outside sources, we are sat- 


| trolling 


and gathered | 


isfied that its proposition is not sound nor. 


desirable from the investor's point of 
view. Responsible and reputable men 
who have become directors of the com- 
pany have no practical knowledge of the 
life insurance business, so far as we can 
learn, and are probably entirely guiltless 
of any desire to deceive investors from 
whom subscriptions are sought. It is, 
nevertheless, true that the advertise- 


the number of'a receiver, when it was found that the 
which | money collected from the public had been 
It must | 


squandered in most extravagant ex- 
penses? 
Another point in which every stock- 


holder of prospective investor is vitally 


interest in the stock of the 
agency company. If the statement that 
it is to own the life insurance company 
is correct, it follows that the owners of 
the agency company will control both 
concerns. 

‘rhe application for stock, referred to 


above, was received by us just as we 
were going to press, and is as follows: 

og eee ory er ey ry Gi ouitvaaeckia hereby 
Geer Gi es issczss Shares of the Capital 


ments of the concern are very mislead-— 


ime because they contain reference to the 
1. Jults of an investment in stock of the 
Prudential Insurance Company of Amer- 
ica, whose original stockholders have 
become wealthy from that investment. 
Any reference to these Prudential figures 
is grossly improper, because it is a fact 
known to everyone even superficially 
familiar with the life insurance business 
that those profits were made years ago 
under conditions which do not now, and 
never can again exist. The history of 
the best managed life insurance com- 
panies formed during the last ten years 
shows conclusively that it is impossible 
to earn legitimate dividends for stock- 


Stock of the Great Southern Agency Com- 
pany, whicn the Company may own or 
have for sale, fully paid and non-assess- 
able, and agree to pay therefor the sum 
of $30.00 per share, on condition that: . 
‘“*(1) The Agency Company shall furnish 
me its Gold Bond, copy of which has been 
exhibited to me, guaranteed by the 
NATIONAL CITY BANK, of Memphis, 


| Tennessee, providing that there shall be 





repaid to myself, my executors, adminis- 
trators, or assigns, the amount paid for 
said Stock, not later than twenty-five 
years from the date of said Gold Bond. 

**“(2) Upon such payment to me, my ex- 
ecutors, administrators, or assigns, all of 
my or their right, title, and interest in and 
to the shares of Stock above mentioned 
shall cease and determine, and said Stock 
shall thereupon become the property of 
said Agency Company. 

(3) If I, or my said representatives, or 


holders for a number of years, and that assigns, do not surrender the said Gold 
under the bes. conditions there is only a | Bond for redemption at maturity, or with- 
fair and moderate return in the business in twelve months thereafter, the said NA- 
for the investor in life insurance stocks. | TIONAL CITY BANK shall, at the ex- 
Statistics of the life insurance business | piration of said year, pay the value of said 


lend themselves readily to distortion 
through ignorance or lack of principle. 
On the surface they seem to indicate that 
the business is the most profitable in 
which capital could engage, but, as stated 
above, this is far from the fact. 

Other printed matter issued by the 
agency company is misleading. For in- 
stance, in a circular, the object of which 


' 


Gold Bond to the Great Southern Agency 


Company, without further direction on my 


representatives, 


; 
' 


or their part; and upon such payment to 
the Agency Company, the liability of the 
NATIONAL CITY BANK to myself, my 
or assigns, shall cease 
and determine; and I, my personal repre- 
sentatives, or assigns, shall thereupon re- 
ceive from the said Agency Company the 


is to show the tremendous advantage of | Certificate for the above-mentioned shares 
'of Stock, which shall thereafter become 
a table is included, showing the renewal | 


the contract held by the agency company, 


commissions paid by the leading life in- 
surance companies during the last seven 
years, and the expenses of the Metro- 
politan Life and the Prudential are re- 


ferred to without any explanation of the. 


fact that their business is largely indus- 


, trial, which costs many times more to 


conduct than ‘“‘ordinary’’ business does. 





my, or their, permanent and unconditional 
property. 

“(4) THE NATIONAL CITY BANK, of 
Memphis, Tennessee, will pay to the order 
of the President and Secretary and Treas- 
urer of the Great Southern Agency Com- 
pany the amount standing to the credit of 
the .Gold Bond issued pursuant to this 
application at any time that the Board of 


Another circular states that the company Directors of the Great Southern Agency 
has a contract which gives it 7% per | Company shall, by resolution, certify that 


continuous renewal commissions 


with and additional 2% per cent. collec- | 


This is too much for any life 


This same circular shows the div- 
idends paid by various agency company 
stocks, and in thelist is included the 
Great Western Agency Company, whose 
first dividend is stated to have been 25 
per cent. Is it fair to refrain from say- 





ing that the Great Western Agency Com- 





there has been accumulated in the NA- 
TIONAL CITY BANK, and other Banks 
or Trust Companies, by virtue of the issue 
of these Bonds, or otherwise, a sufficient 
amount to either acquire the controlling 
Stock of or organize a new legal Reserve 
Insurance Company, the said Company to 
have its main office in some Southern 
City, and the receipt of said President 
and Secretary and Treasurer, accompanied 
by the certified resolution of the Board 
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of Directors, shall be a complete release | Wheeling, W. Va., late in September, and 
and discharge, without more, of the| was informed by Frank W. Killen, presi- 
NATIONAL CITY BANK, from any andident of the company, that stock—par 
all liability of the said Bank on account| value $10 per sharé—is being sold at $20 
of the Bond herein applied for, or for pay-|per share; that the capitalization is 
ments made under this application. $500,000, consisting of 25,000 of common 





“Upon the consummation of the pro-iand 25,000 shares of preferred stock; | 


visions of this Section, the preceding Sec- | that one share of common stock is given 
tions shall be abrogated; but I may retain|as a bonus with each share of preferred 


possession of the Gold Bond, as evidence/| stock sold at the 200 per cent. rate; that. 


of my proportionate interest in the Insur-|the company began business in March, 
ance Company, until such time as, upon, 1909, and up to date collected about 
the completion of the acquisition or or- | $35.000. Mr. Killen was formerly con- 
ganization of the Insurance Company, nected with the State Life, of Indiana, 
other certificates of my interest shall be| and went to Wheeling to become superin- 
issued to me. tendent of agents for the Conservative 


had in ferce at the end of the year 3,540 
certificates, amounting to $1,099,900. These 
figures are taken from returns made to 
the Georgia Insurance Department. The 
concern has steadily refused to furnish us 
any information regarding its condition, 
transactions or plans, for which reason 
it is impossible for us to pass upon the 
adequacy of its rates. It sells certificates 
providing for the payment of an annuity, 
instead of a lump sum. Working under 


this plan, and not required to charge as 
‘a liability the present value of payments 


*“(5) I agree that no conditions or rep- | Life, of Wheeling. This connection lasted | 


resentations other than those set out in); only a short time, and from what we can 
this application and said Bond shall be | learn, his work was not successful. The 
relied upon by me for any purpose; and | Inter-National Securities Company is en- 
that, to be valid, all payments upon this | deavoring to raise funds for the purpose 
application must be by check, draft, or|of organizing the “Citizens Life Insur- 


money order, payable to the Great South-| ance Company,” which is to be incor- | 


ern Agency Company. porated in Delaware, and 
“Dated, and signed this....day of...19.. | $100,000 paid-in capital when it begins 


is to have) 


“Stock must be paid for when applica- | business, to be later increased to $250,000. | 


tion is made. 


We understand that the stock of the | 


to be made in the future on contracts 
already matured (as would be required 
of a legal reserve company), it would be 
possible for this concern to conceal an 
impaired financial conditioh for many 
years. The fact that its certificates are 
issued on this plan makes it all the more 
important for members or those solicited 
to join to have full information regarding 
the actuarial soundness or unsoundness of 
the scheme, and the refusal of the con- 
cern to answer reasonable inquiries thus 
becomes significant. This is of particular 
importance because as an assessment con- 


jeern it has the right to call upon mem- 
bers for largely increased payments, if 


PUT PEED . dccccccceseccoses company is being sold on the basis of 
25 per cent. commission, which is ex- 
“Occupation of Applicant............ travagant. See our editorial comments on. 


such schemes in this issue. 


“Signed by Applicant..........++«+: J. T. Costello is connected with this en- 


terprise. He was identified with the 

**Post-office AddresSsS........-ceeeeeee /operations of the Sherrill-Rhodu com- 
bination in Chicago. William L. Sherrill, 

“R. F. D. NO.....-ceeeeees Jr., is a clerk in the employ of the Inter- 


_| National Securities Company. It, how- 
“This subscription is taken subject tO ever, denies that William L. Sherrill, 
advance in price and prior sale.” |Sr., is in any way connected with the 
|enterprise. We have reason to doubt the 
INTERNATIONAL LIFE INSURANCE (truth of this statement. We addressed 
COMPANY, ST. LOUIS, MO. to the company on September 1 a num- 

It is reported to us that S. Herbert ber of specific and important inquiries 
Wolfe, consulting actuary of this city, | concerning the plan of organization and 
is about to begin an investigation of this | the identity of the people behind the com- 
company on behalf of the insurance de- | pany, registering the letter. The company 
partments of Texas, Tennessee and Vir- | telegraphed in reply, stating that we were 
ginia. We are advised that Mr. Wolfe) entirely misinformed concerning its af- 
will investigate fully certain contracts fairs, but we received no letter in re- 
with officers and others, growing out of sponse until September 13. This letter 
the recent consolidation of the Interna- contained no information, nor did it 
tional Life and the Great American Life. | answer any of our questions. We wrote 
We printed last month, page 28, a report | the company again on September 18, and 
dealing with this consolidation. on September 24 it replied, again evading 
We learn that under the present by-/|4a direct response to our inquiries, but 
laws the directors of the company meet Stating that the answers had been given 
only once in three months, unless special|to our representative when he called at 
meetings are called more frequently; and | the office. This is not true. Before pub- 
that the active management of the busi-| lishing all of the matter which we have 
ness is in the hands of an executive | gathered, however. we intend to give this 
board which meets subject to the call of| concern a final opportunity to put itself 
the chairman or vice-chairman.) The | on record in reply to the inquiries, pend- 








this action should become necessary in 
order to meet its obligations. The fact 


that it has accumulated a large volume 


of assets in a short time does not in itself 


indicate healthy growth. 





; 


} 


) 
| 
/ 


|rates charged. 


We obtained a copy of the “Annuity 
Messenger,’ a paper published by this 
concern, which throws some light on the 
This publication points 
out that at age 40, life insurance of $12,000 
(which amount invested at five per cent. 
would produce an income of $600 per an- 
num) costs $292.44; while a $600 life an- 
nuity in this concern at age # costs 
$75.12. On the surface this would seem 
to indicate that the rates of the concern 
are hopelessly inadequate, but this is not 
conclusive, for in the case of a life insur- 
ance policy the principal would remain 
the property of the beneficiary's heirs. 
whereas the annuity would stop at the 
death of the beneficiary. This same pub- 
lication, which is dated October, 1908, 
gave the following list of officers and di- 
rectors: 

President, John R. Dickey; first vice- 
president, John R. Wilkinson; second 
vice-president, J. Stovall Smith; secre- 
tary, George E. Argard; treasurer, Albert 
2’. Wood; medical director, L. P. Stephens; 
counsellor, William B. Stubbs; auditor, 
John D. Wing; chaplain, Marshal A. Wier; 
inspector, A. E. Keese. 

Directors—John R. Dickey, George A. 


ehairman is H. M. Rubey, treasurer of | ing which time we suggest that business Argard, Albert P. Wood, L. P. Stephens 


the company, who resides in Macon, and transactions with it be postponed. 
for that reason is frequently absent from 
meetings. The vice-chairman is J. L.| THE MASONS ANNUITY, ATLANTA, 
Babler, who is vice-president of the com- GA. 








and John R. Wilkinson. 

We have to-day addressed the following 
communication to this concern, and a 
later report will be issued if the necessary 





pany, and since he presides at the meet- 
ings of the executive board in the absence 
ef Mr. Rubey, he is a very active factor 
in the management of the company. 





INTER-NATIONAL SECURITIES COM- 
PANY, WHEELING, W. VA. 

We printed a brief item concerning this 
institution in our September issue, page 
29. Since that time we have been investi- 
gating the personnel of the company and 
its methods. One of our representatives 





called at the office of the company in 


This is a fraternal order, which was data is furnished to us: 

organized September 6, 1898, and began “We have a special inquiry concerning 
business October 8, 1908, according to its| you, and, on looking through our file of 
printed matter. It has made a rapid} correspondence, we find that you have 
growth, its statement showing at the end | twice refused to give us any information 
of 1908 total assets of $222,409, with no/| regarding your financial condition, rates, 
liabilities. During 1908 it collected certificates or plans. We refer to your 
$114,646 in assessments, membership fees, letters of November 27 and December 7, 
etc., its total income’ being $125,258. It'1908. You also refused to give any in- 
paid only $33,274 for claims and $37,233 | formation to our local representative when 
for expenses, the total disbursements be- | he called upon you in November, 1908. 

ing $70,498. It wrote during the year; “This agency is entirely independent of 
1,185 certificates, aggregating $369,200, and life insurance companies, drawing its sup- 
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port wholly from its subscribers, and, ™ merly employed by that company, the 


a consequence, it enjoys the reputation of 
making fair and unbiased reports. If your 
plan 
tion by competent, disinterested outsiders, 
there is no reason why you should con- 
ceal the essential facts from us, and your 
refusal to answer legitimate inquiries from 
an institution such as ours is in 
suspicious. Possibly this phase 
question has not occurred to you, and we, 
therefore, write again to request that you 
furnish us the following in formation: 

“1. Samples of the certificates which you 
issue, copy of application form and sched- 
ule of rates charged. 

“2 Copy of your constitution 
laws. 

“3 A list of your present officers and 
directors, with their addresses. 

‘4. A statement of the past insurance 
experience of your officers and directors, 
giving details. 

“5. A brief statement regarding your 
general plan of operation. 

“6. Copy of your latest financial state- 
nest °°: oc ™ 

Up to the time of going to press we 
had received no answer. 


and by- 





NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 

We desire to call the attention of sub- 
scribers to a clerical error in computing 
the rate per cent. earned by this com- 
pany in 1908 on its bank balances. This 
is shown by a table printed on page 249 
of our 1909 volume, to have been 1.3 
per cent. In fact, the company earned 
2.818 per cent., which is 
showing as compared with 
prominent companies. We 
this error occurred, and 
this item as great publicity 
in justice to the company. 

Following our usual method of calcu- 
lation, the mean amount of deposits at 
interest during 1908 was $694,195.67. The 
interest received on bank balances was 
$17,985.64. Adding the increase of in- 
terest accrued on bank balances on De- 
cember 31, 1908, as compared with the 
same item on December 31, 1907, $1,581, 
gives the total interest earned, $19,566.64. 
Dividing this amount by the mean in- 
vestment gives the rate per cent. 


most other 
regret that 
desire to give 
as possible 





READING FINANCE AND SECURITIES 
COMPANY, READING, PA. 

This company has not furnished us, 

although requested to do so, information 

regarding the date and place of its organ- 


ization, its financial condition and lists 
of its officers and directors. The con- 
cern has offices in the Colonial Trust 


suilding, Reading, Pa., and advertises 


itself as “fiscal agents’’ for the Citizens 
Life Insurance Company of America, 
Which is to be incorporated under the 


ital stock. The promoter of the com- 
pany was W. J. Cotter, its president, and 
associated with him was James B. Mc- 
Cormick. On August 21, 1909, McCormick 
was arrested at Reading, on a warrant 


is sound and will stand investiga- | 


| 


itself | 
of the. 


also 


Seranton Mutual Life Insurance Company 
and the Philadelphia Life Insurance 
Company. The Philadelphia Life ‘in- 
forms us that while he was employed as 
its general agent at Norristown, Pa., it 
was found necessary to prosecute him for 
retaining premiums. The Scranton Life 
also made a very unfavorable report con- 
cerning him. We are advised that he was 
employed by the Independent Life, 


afterward absorbed by the Pennsylvania 
Mutual Life, a small assessment company 


a favorable | 


laws of Pennsylvania, with $500,000 cap- | 


charging embezzlement of funds of the. 


Corporation Funding and Finance Com- 
pany, a concern which is promoting the 
Reading Life Insurance Company. 
inquiry we 


in Philadelphia (not the Penn Mutual 
Life), and the Union National Life, a 
company in process of organization. We 
are investigating his record with those 
companies. 

The letterhead of the Reading Finance 
and Securities Company states that its 
capital is $100,000. On August 26, 1909, 
responding to an inquiry, it stated that it 
could not give us any definite information 
because the life insurance company it 
was promoting was still in process of 
organization, but that later we would be 
given full particulars. On September 2, 
1909, we requested it to state the date 
and State of incorporation of the Secur- 
ities Company, its authorized capital, par 
value of shares, and to furnish a list of 
the officers and directors, but this has 
not been done. 

This concern is seeking subscriptions to 
the capital stock of the proposed Citizens 
Life Insurance Company. That company 
has not as yet any tangible existence, and 
the failure of this concern to respond to 
proper inquiries does not tend to inspire 
confidence. 

We printed a brief item regarding the 
company last month, on page 29. We 
wrote it as follows on September 24, 1909: 

“Will you kindly refer to our letter of 
September 2, to which we have received 
no response? 

“It is very important that we should 
have some information concerning your 
enterprise, for scarcely a day passes that 
we do not receive inquiries regarding it. 
Besides the information requested in our 
letter of September 2, please furnish us a 
brief statement concerning your presi- 
dent’s past business connections and ac- 
tivities. Your company is evidently suffi- 
ciently organized to be able to advertise 
widely, and to solicit subscriptions to the 











stock of the Citizens Life Insurance Com- 
pany, and it ought, therefore, to be in a' 


position to answer these simple inquiries. 

“Please also inform us in what capacity 
James D. McCormick is employed by your 
company.”’ 

We inquired concerning McCormick be- 
cause he has had a very bad record, in- 
deed. He has been employed by a num- 
ber of concerns which have been offering 
stock selling schemes of various kinds; 
has been indicted once or twice upon 
complaints by former employers, and has 
the 





reputation of making any sort of a. 


statement in order to dispose of the stock | 


which he 
selling. This company replied as follows, 
under date of September 25, 1909: 

“The 
Company is incorporated with a capital 


of $100,000 for the purpose of promoting a. 


might for the time being, be} 


Reading Finance and Securities | 


| 


| 


as “‘The Citizens Life Insurance Company 
of America.”” The Reading Finance and 
Securities Company, acting as fiscal and 
general agents for the sale of the stock 
of the said life insurance company after 
organization. 

“The stock of the life company is sold 
at a price beginning with $15 per share, 
the par value of the same being $10. There 
is no stock to be given or options to any 
director or other persons for influence or 
favor. The capital of the life company to 
be $500,000, with an estimated surplus of 
$250,000, after all commissions have been 
paid for the sale of such stock. 

“The board of directors of the life com- 
pany will be composed of the represent- 
ative business men, all of whom will be 
residents of Berks and adjoining counties 
of this State. The stockholders of the 
Reading Finance and Securities Company 
are many of the best mer in this section. 
The officers of the Reading Finance and 
Securities Company are: W. J. Cotter, 
president; W. G. Whitfield, vice-president, 
and treasurer, and L. D. Jacoby, secre- 
tary. The directors are W. J. Cotter, W. 
G. Whitfield, L. D. Jacoby, C. H. Brown 
and R. C. Lupton, all insurance men. The 
business offices are suite 300, Colonial 
Trust Building, Reading, Pa. General 
council are Rick & Nicolls, of this city. 

“We will be pleased to forward you 
from time to time such information as 
will be of interest to you as progress is 
made. All of the above information has 
been given the different insurance jour- 
nals. 

“We advise you that James B. McCor- 
mick is not employed by this company. 
He was up until about ten (10) days ago, 
a soliciting agent, but his services were 
dispensed with for very good reasons. 

“Very truly yours, 
“THE READING FINANCE AND SE- 

CURITIES COMPANY. 

“W. GEO. WHITFIELD, 
‘““Treasurer.’”’ 

It will be observed that it still fails to 
tell us in what State it was incorporated, 
and ignores our inquiry regarding past 
connections of its president, W. J. Cotter. 
We have written it again, calling atten- 
tion to these omissions, and asking for 
the addresses of the five directors, who 
are stated to be insurance men, and for 
their records. 





SEMINOLE SECURITIES COMPANY, 
COLUMBIA, S. C. 

The principals involved in the ‘“‘deal’’ 
between this company and the Southern 
Life Insurance Company, of Fayetteville, 
now out of business, were indicted on 
September 10, 1909, charged with con- 
spiracy, fraud, breach of trust and lar- 
ceny, in connection with the transaction 
referred to. We printed full particulars 
in our issue of December 31, 1908, pages 
25-26, Seminole Securities Company; and 
pages 27 to 30, Southern Life Insurance 
Company, Fayetteville, N. C. 





UNION NATIONAL LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
This company is in process of organ- 

ization with headquarters in the Penn- 

Sylvania Building, 15th and Chestnut 


Upon ‘life insurance company with home offices | Streets, Philadelphia. Its promoters state 
learned that he was for- | in the city of Reading, Pa., to be known! that they have obtained an old charter, 
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granted by special act of the Pennsyl- 
vania Legislature in 1872, prior to the 
adoption of the new constitution. On 
September 22, 1909, the Pennsylvania In- 
surance Department confirmed this state- 
ment, adding: “It, however, has not 
complied in any way with the insurance 
laws, or been authorized to transact an 
insurance business. As I understand it, 
they are selling stock sufficient to procure 
the necessary capital to engage in the 
business of life insurance.”’ 

On September 7, 1909, we requested the 
company to furnish us some definite in- 
formation regarding its plans and trans- 
actions. On September 9 it replied that 
the company was in process of organiza- 
tion, and that the information would be 
furnished after the organization had been 
completed. 

From the foregoing it will be seen that 
the company is of interest only as an 
investment proposition. It is seeking 
subscriptions to its capital stock, adver- 
tising widely in insurance journals. 
These advertisements give the following 
officers: President, W. E. A. Wheeler; 
vice-presidents, H. W. Beauchamp, George 
W. Hall; secretary, F. P. MacCarthy; 
treasurer, E. C. Van Dyke; superintend- 
ent of agencies, Charles M. Saulson; 
medical director, Dr. Edward M. Gramm; 
consulting actuary, T. C. Rafferty; gen- 
eral counsel, Hibberd and Van Dyke. 

W. E. A. Wheeler and Dr. H. W. Beau- 
champ, respectively, president and vice- 
president of this company, and its active 
promoters, formerly occupied the same 
positions for a short time, with the 
Standard Mutual Life Insurance Com- 
pany, of Pittsburg, an assessment insti- 
tution incorporated October 20, 1908. 
About that time, Mr. Wheeler announced 
that he had completed arrangements for 
the consolidation of a number of com- 
panies, including the Standard Mutual, of 
Pittsburg, Policyholders Mutual Life of 
Philadelphia, and the Scranton Life, of 
Scranton, Pa. All of these companies de- 
nied this statement, saying that there 
was absolutely no foundation for it. We 
mention it as an indication of the amount 
of confidence which may be placed in 
statements emanating from Mr. Wheeler. 
Later, Mr. Wheeler appears to have be- 
come somewhat involved financially, and 
it was reported in the daily papers that 
his office furniture had been attached. 
Since then, however, he appears to have 
secured sufficient backing to inaugurate 
the present enterprise. We have not yet 
completed our investigation of the records 
of the other officers, and we have not 
been furnished a list of the directors. 

The company, in its advertising matter, 
claims to possess peculiar and unusual 
advantages over other companies, but it 
does not state what these are. We have 
addressed to the company the following 
pertinent letter of inquiry: 

“On September 9, 1909, you advised us 
that when your organization was com- 
pleted you would furnish us full informa- 


tion regarding your company, sample pol- | 
favor of the 23rd inst. 
“The fact that you are soliciting sub- | 


icies, etc. 


scribers to your capital stock has resulted 





‘National 


the following points: 

(1) We note that in one of your ad- 
vertisements for agents you say that you 
have ‘a clean, attractive, salable prop- 
osition, better than a par value bond at 
90 with accrued interest’; and that your 
proposition ‘enlists the co-operation of a 
banker in every country and a doctor in 
every town.’ Will you kindly state just 
what this proposition is? 

(2) Please advise whether your pres- 
ident, W. E. A. Wheeler, and your vice- 
president, Dr. H. W. Beauchamp, have 
ever been connected with life insurance 
companies other than the Standard Mu- 
tual Life, of Pittsburg. If so, please give 
us the details. Kindly also state whether 
any of the other officers or directors have 
had active life insurance experience, giv- 
ing details. 

(3) We understand that it was first 
expected to incorporate your company 
under the laws of Delaware, and that, in 
fact, a deposit of $5,000 was made with 
the Delaware Insurance Department in 
1908, preliminary to commencing a sale 
of your stock. From a letter written to 
us by the Pennsylvania Insurance De- 
partment, and from your own printed 
matter, we learned that you are now 
planning to operate under an old Penn- 
sylvania charter. Will you be _ good 
enough to tell us the date that the change 
was made from the Delaware charter to 
the Pennsylvania charter, and how this 
change was accomplished? 

**(4) Please furnish us a list of the di- 
rectors of the companies with their ad- 
dresses. 

**(5) We are informed by an authority 
which we have usually found entirely 
reliable, that . and 
are behind your company, although their 
names do not appear as directors. Will 
you please advise whether any, or all of 
these gentlemen are connected with your 
company in any capacity, and if so, state 
its nature? We make the inquiry be- 
cause of their bad record in connection 
with the , the , and other in- 
stitutions. Is not your superintendent of 
agencies, Charles M. Saulson, closely al- 
lied with “| 

(The company denies that the persons 
whose names are omitted are connected 
with it. Pending the result of further 
inquiries, we think it but fair not to dis- 
close their identity.—Ed.) 

“*(6) Will you please furnish us samples 
of the papers which subscribers to your 
stock are required to sign, stating also 
the figure at which the stock is now being 
sold, and its par value? Please also ad- 
vise whether the amount which may be 
used for organization expenses is limited 
in any way, and if so, how? 

“You will recognize that all of the above 
inquiries are directly pertinent to a con- 
sideration of the value of the stock which 
you are now offering, and we await your 
advices with interest.’’ 

To this letter Mr. Wheeler replied as 
follows, under date of September 25, 1909: 

“I beg to acknowledge receipt of your 
In making reply 
to same I would state that the Union 
Life Insurance Company is 

















in a great many inquiries concerning your merely in its formative stage and that 


plans being addressed to us, and we trust, 


we have not begun the writing of life in- 


therefore, that you will enlighten us on/surance as yet. 





“As is the case in all propositions at 
such a period of their existence, there is 
very little—if any—information, which, 
given at this time, would be in the na- 
ture of a definite or permanent status of 
affairs, and until the company is finely 
qualified in every way to write life in- 
surance, it has been deemed inadvisable 
to make any statement whatever. We 
will, however, be very glad to furnish you 
with all the data and information you re- 
quest when we have completed our organ- 
ization and are qualified to do business. 

“In answer to your fifth paragraph, I 
would state that the gentlemen mentioned 
are in no way associated with our com- 
pany. I understand that they are con- 
nected with the , of I do 
not know of any alliance whatever of 
any person in the employ of this company 
with the gentlemen mentioned. 

“You will recognize, Mr. Best, that in 
the organization of an institution of this 
character it becomes vitally important 
that public confidence be maintained in 
the highest degree. Therefore, when we 
make a statement, we desire it to be of 
a permanent nature. 

“I would add, that being still in our 
formative stage, the status and plans of 
the company are changing from time to 
time, as must necessarily be the case 
where progress is being made. Until 
there is a permanent phase on the situ- 
ation, any report that we can give you 
now would be at variance with future 
statements. 

“Yours very truly, 
“W. E. A. WHEELER, 
**President.”’ 

It will be observed that this letter 
evades direct replies to our inquiries. For 
the same reason that we have struck out 
of our letter the names of the people who, 
we are informed, are really back of this 
concern (namely, our desire to have proof 
before publicly connecting them with the 
company), we have elminated a reference 
to them in Mr. Wheeler's letter to us. A 
later report will be made. 











ORDER OF UNITY, PITTSBURG, PA. 
Hon. W. T. Marshall, 
Supreme President. 
Charles H. Coons, 
Supreme Secretary. 
This order commenced business May 12, 
1903, and issues certificates ranging in 
amount from $500 to $10,000. The rates 
charged are utterly inadequate, and were 
as follows, at last advices: 
Per $1,000 of Insurance. 


Age. Rate 
eee $1.15 
i a Wbansatecedescndcotenss 1.25 
i ES nr eee 1.50 
SP a Ubb owhsbneded dcctexcese 1.75 
Sb ee abontcctat se ¥tedenwes 2.25 


The expense of management is provided 
for by a per capita tax, and a percentage 
of the assessments. The cost of manage- 
ment has been rather heavy, considering 
the size of the order. The total insurance 
in force January 1, 1909, was $7,177,600. 
Both men and women are admitted to 
the order, and pay an entrance fee of $10. 
The order operates in Pennsylvania, New 
Jersey, West Virginia, Virginia, Ken- 
tucky, Alabama and California. 

The plan provides for the payment of a 
stated sum each month to the bene- 
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ficiary of a deceased member, the benefit 
being payable in one hundred equal in- 
stalments. Should the beneficiary die be- 
fore the expiration of 100 months, the 
remaining instalments are payable to the 
legal heirs of the member, or as directed 
by the insured before death. Sick and 
accident benefits are payable at 70 years 
of age and thereafter. These benefits are 
payable In the same sum as provided by 
the certificate for death. Provision is also 
made whereby the insured may obtain a 
whole life income certificate at an in- 
creased rate, whereby the beneficiary will 
receive instalments until death, or until 
re-marriage, if the widow of a member. 
The plan of the order is ingenious. By 
providing that claims are to be paid in 
monthly instalments for 100 months, the 
order might find it possible to conceal the 





inadequacy of its rates for a long time, 
and to continue in business and meet the 
required monthly payments, even when, 
measured by actuarial standards, it was 
insolvent. It cannot long exist with the 
present scale of rates, in our opinion, | 
even though claims are payable as indi- 
cated above, unless a very large number 
of new members constantly join the order. 
Assets for 1908. 


Real estate mortgages.......... $22,750.00 
Interest due and accrued....... 606.20 
bonds (cost value).............. 1,500.00 
Cs PED = cccceecvewoveces 725.00 
Cash in banks and trust com- 
panies on interest............ 16,970.16 
Cash in office and banks, not on 
RE «= -bb0 606600660666 6000000 8,217.31 | 
Assessments actually collected | 
by subordinate lodges not yet 
turned over to supreme lodge. 6,775.90 
Disability loans to members in 
Se SE png cece ceseeeese 6,328.23 
Furniture and fixtures.......... 2,087.63 | 
Sn Sn: pccecececotceuee 5), CoO, O10 
Total admitted assets..... - -$115,960.43 | 
Liabilities 1908. | 
Death and disability claims re- 
ported, not adjusted........... 50.00 | 


\ 


-——_ . — - _ _—_—, —- 


Assessment for expenses........ 26,411.60 
Council supplies ........... eveee 60.56 
Interest on mortgage loans..... . 1,042.16 
Interest from all other sources.. 1,035.87 
Interest on bonds....... Se eocene 60.00 

Total income for year....... $58,104.43 

Disbursements, 1908. 

| Death losses paid in full........ $14,645.04 
Disability losses paid........... 2,359.94 


Commissions or fees paid or al- 


Salaries of home office em- 

PEGG. onoctessdnecscoedsceoses 3,350.00 
Salaries of deputies and organ- 

SRE swoccoccessevcccoosseccess 2,754.00 


Present value of deferred death 
claims, payable in stalments 








DOP MROMEE occcccccccccccvccess 880.91 
Advance assessments .........+.- 3,478.29 
Incidental office bills............ 105.00 

Votes BeRIRIGR cccccscocces $4,514.20 
DEED co cvcctsdcccsccccesesecocs $111,446.23 
? semcenedsotockaunueees $115,960.43 


Income, 1908. 


Gross amount of mortuary as- 
sessments paid by members... $30,494.34 





lowed organizers and deputies. 2,652.68 


Medical examination fees allowed 210.75. 
Collection fees paid or allowed.. 1,404.76 
Other compensation of officers.. 6,403.30 


Traveling and other expenses of 
Officers, trustees and commit- 


SOE cccnedavescsoncecesocesace 1,533.37 
Taxes, fees and licenses........ 51.10 
EEE. 66604606666066600%c00R06860< 1,692.50 
Advertising, printing and sta- 

ST  cunstbaveabucssd sae eneen 1,866.61 
Postage, express, telegraph and 

I gi deesudee ee ccdeccosce 917.11 
Other disbursements ........... 3,450.89 





Total disbursements for year $43,292.05 





UNIVERSAL LIFE, HEALTH AND AC- 
CIDENT INSURANCE COMPANY, 
PITTSBURG, PA. 

This company was incorporated under 





the laws of Pennsylvania, March 23, and 
began business June 11, 1909, with an 
authorized capital of $25,000, all of which 
is paid in in cash. No surplus was paid 
in at the time it began business. It 
transacts health and accident business, 
the benefits not to exceed $10 per week; 
the death benefit payable does not exceed 
$50. 

The directors are as follows, all of 
Pittsburg, except as indicated: R. C. 
Powelson, John J. Casper, Frank M. Mc- 
Kelvey, F. A. Rawlins, Bellevue, Pa.; E. 
T. Marshall, John W. Graham, H. 8S. Raw- 
lins. Avalon, Pa. These men, with Smiley 
W. Graham, Henry C. McKelvey and 
George H. Sharman, all of Pittsburg, 
were the incorporators.: 


The officers are F. A. Rawlins, Bellevue, 
Pa., president; Frank M. McKelvey, vice- 
president, and H. S. Rawlins, Avalon, Pa., 
secretary and treasurer. 


The company has ignored our requests 
for information, for which reason we are 
unable to present a complete report. Its 
offices are very small, and inquiry there 
did not produce any tangible information. 





WISCONSIN STATE LIFE INSURANCE 
COMPANY, MADISON, WIS. 
This company filed articles of incor- 
poration on September 28, 1909. It is to 
have $400,000 capital and a surplus paid 
in. James A. Frear, Secretary of State, 
will be president. It will probably absorb 
the Wisconsin Life Insurance Company, 
which was incorporated as an assessment 
association April 24, 1895, reincorporated 
on the stipulated premium plan July 15, 
1899, and again reincorporated in 1902 as 
a legal reserve company. At the end of 
1909 the Wisconsin Life Insurance Com- 
pany had admitted assets of $261,990.04, 
net reserve of $240,379.62 and a surplus 
of $16,353.15. It had $1,791,174 insurance 
in force. Wilbur Wynant, of Cleveland, 
Ohio, will be associated with the com- 
pany. He was instrumental in organizing 

the Cleveland Life Insurance Company. 
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Reading Finance & Secur. Co., Reading, Pa..September....29 

October....... 53 
Reading Mutual Life, Reading, Pa............ July....seeees 10 

September....29 
Reliable Life Assurance Co., Indianapolis, Ind.July.......... 11 
Seminole Securities Co., Columbia, 8S. C...... October.......53 
Standard Life Ins. Co., Atlanta, Ga............ September. ...30 
Reliable Life Secur. Co., New York, N. Y....July.......... 11 
St. Louls National Life, St. Louis, Mo........ AMR s ccccccecs 23 
Standard Mutual Life, Pittsburg, Pa.......... AUB. ccccccess 23 
Southern National, Louisville, Ky............. Ds cece pose 
Southern Union Life, Waco, Texas........... ee 11 
Southland Life, Dallas, Texas..............+.. TERY. cccccccss 11 
Scuthwestern Life, Dallas, Texas.............. Pe eccovtcesi 1] 
Standard Life of America, Camden, N. J..... PU oc ccvseoces 12 
State Mutual Life, Rome, G@...........eeeenue PP cenccocats 12 
Trenton National Life, Trenton, N. J.......... RR. ccansecsu 
United Mutual Life, Philadelphia, Pa........ SER ccccccceccs 12 


Union National Life Ins. Co., Philadelphia, Pa.September.. ..30 
October.......33 
Unity, Order of, Pittsburg, Pa................. October.......54 


Universal Life. Health and Accident, 


Te ie ee Lk ea sweet ne 60 bbn 68 4 October.......55 
Wash. Life & Annuity Co., Pittsburg, Pa..... Pcs coneanst 12 
Washington Life, New York...........ssee0.. er 12 
Western Pennsylvania Odd Fellows Relief 
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Wisconsin State Life Ins. Co.. Madison, Wis..October.......55 
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Local Agents’ Card Index Outfit 





Cabinet made of Golden Oak, carefully finished and in appearance 
and convenience is second to none. 
in three sizes, 3x5, 4x6 and 5x8. Drawers are all eleven inches long. 


Made in 1, 2, 4 and 6 drawer styles 


2-drawer Cabinet (as per cut) 
1,000 Expiration Cards 

1 set Monthly Guides 

1 set Daily Guides 

10 Guides for year 





$5.27 


Agents desiring to use one drawer of this Cabinet for expirations 
and the other to keep an alphabetical record of the lines of the assured, 
can easily do so and can order assured’s line cards at 50c per 100, $1.50 
for 500 or $2.25 per 1,000. These will be shipped in same package as 
Cabinet if ordered at the same time. A 25-subdivision alphabetical index 
will be included for 30c. You will need this index for this system. 

Cash with order. If not satisfactory may be returned. 


BROOME MANUFACTURING COMPANY :: 


PERU, INDIANA 
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